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Pakistan’s close and amiable relationship with China remains one of the cornerstones of Islamabad's foreign policy. The bilateral trade and commercial ties between the two countries is to reach new heights as both the countries are partners in the economic growth of the region. 

China is taking a keen interest in the mining and agro sectors of Pakistan. Recently, a Chinese firm has finalized a deal in stone auction announced by the Pakistan Stone Development Company (PASDEC). 

China is the largest importer of chromites. The black coloured stone contains around 55 per cent steel properties and is used in steel making and steel material for tank making. It is exported to China at Rs42 per kg but due to disturbance in the tribal areas export has hit hard. The trade with China targeted to $15 billion. 

Chinese investors are showing a great interest in Pakistani marble due to its quality and demand in the international market. This year, about 15 per cent growth is expected in the sector and export of all kinds of marble products crossed $37 million till January 2010 and expected to cross the target of $62 million by June 2010. 

Chinese firms have signed agreements for buying 2,000 tonnes of Cotan beige and two grades of Mastung beige quality marble, Gaddani in Balochsitan. It is expected that China will become the largest buyer of stone in the coming years. There are bright prospects of enhancing foreign and local investment in this sector. 

China has given a proposal to award Reko-Diq Copper Mining project in Balochistan to the state-owned Metallurgical Corporation of China Limited (MCC), after scrapping a deal with Tethyan Copper Company (TCC), a joint venture between Canada's Barrick Gold and Chile's Antofagasta. 

According to the joint venture agreement of the project, the foreign companies would hold 75 per cent share, while Balochistan government would own 25 per cent share in the project. The investment in the project is estimated to be about $5 billion in five-years. The TCC has pledged to make an initial investment of $1 to $3 billion to produce 72,000 tonnes of copper concentrate annually with a projected annual export of 400,000 tonnes copper. The field survey has been done and work on detailed feasibility study is in progress. 
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The project will provide jobs to over 3,000 people directly and another 4,000 daily wage earners indirectly. The work is to support the vast infrastructural work in and around the construction site, roads, conveyor belt and port. Besides, the federal government would earn 35 per cent under the head of tax and Balochistan government will receive 2 per cent royalty on profit, in addition to 25 per cent share as a partner of the joint venture copper mine project. 

Another Chinese firm will invest $50 billion in Punjab during the next 10 years. The investment will be done to build a state-of-the-art industrial city, along with an industrial estate on 100,000 acres.  The investment would provide employment and about 100,000 families will be benefited from this project. The group would also construct hospitals and other welfare projects in the industrial city. Initially year five to seven billion dollars would be invested. 

In an exclusive interview with the News, chairman of Pakistan China Business Council while paying tribute to the Chinese nation said that China has reached the height of economic growth with hard work, dedication and honesty. China has proved to be the strongest economy of the world. 

China is a close ally of Pakistan and is its fourth biggest trade partner. After signing the Free Trade Agreement (FTA), both the countries enhanced exports. Although the global financial crisis hurt trading activities of different nations, it is commendable that trade between Pakistan and China was not affected severely. 

In 2009 the total foreign trade of China declined by 13.9 per cent but trade value between Pakistan and China declined by only 2.9 per cent, reaching $6.8 billion. The export of China declined by 16 per cent in global terms but reduced by 7.7 per cent only with Pakistan, at $5.5 billion. China imported $1.3 billion from Pakistan with an increase of 25.3 per cent. It was the positive result of the FTA. 

The chairman further remarked that Pakistan is continuously benefiting from the Chinese economic and development miracles and from its expertise in different areas of agriculture, education, communications, commerce, energy and industry. 

However, he was not satisfied with the current level of bilateral trade of about $7 billion and said it is far below the potential level and the official plan to increase it to $15 billion by 2011. 

The chairman said that the latest example of cooperation between the two states is the signing of an agreement to establish a joint venture company in the private sector to promote sale of certified hybrid seeds and other varieties of seeds, which are to be developed according to the soil conditions and environment of Pakistan. 
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The Pakistan Agricultural Research Council (Parc), Jiangsu Mingtian Seeds Science Technology Co. Ltd (JMSSTCL) and Four Brothers Group of Pakistan signed a memorandum of understanding (MoU) in this respect. According to the MoU, the research work carried out by Parc and JMSSTCL will be used to develop agriculture sector in Pakistan and the joint venture company will do marketing and sale of certified seeds developed by the research institutions of the two countries. Under the agreement training will be given to the farmers and agronomic knowledge will be provided to them. The Chinese company will share its experiences with growers for growing Bt cotton, rice, corn, etc.  This will promote the development of hybrid cottonseeds, hybrid rice seeds, hybrid corn seeds and new varieties of oil seeds for Pakistan according to the suitability of seeds for local conditions. The agreement is to increase cooperation for development of Pakistanís agriculture sector. 

Besides hybrid seeds development, China has already agreed to extend support to Pakistan in the fields of introducing modern agriculture technologies, water management, high efficiency irrigation and water pumping through solar technology. 

The chairman suggested that Pakistan should make two fold strategies; firstly for strengthening agriculture, seafood, basic raw materials, coal and marble etc.  And secondly, the other to set up joint ventures with Chinese firms with buy-back arrangements. From this strategy our labours can learn Chinese technology, increase productivity as well increase yield per acre, and export backed arrangements with China will help Pakistan to further increase its exports to China. Chinese companies can help Pakistan in the fields of coal power generation as it has vast experience in this area and the government should give priority to them. 

  TABLE-1: TRADE BETWEEN PAKISTAN AND CHINA 

($/Million) 

% share
Total
% share 

Year
Export
Import
Balance
Total export
in total
imports
in total 




of Trade
of Pakistan
exports
of Pak
imports 

  

2001-02
228.63
575.37
-346.74
9202.218
2.48
10,342.865
5.56 

2002-03
244.59
839.00
-594.41
11,160.246
2.19
12,220.253
6.87 

2003-04
288.259
1,153.514
-865.25
12,313.285
2.34
15,591.776
7.40 

3

2004-05
354.092
1,842.270
-1488.18
14,391.081
2.46
20,598.114
8.94 

2005-06
463.967
2,706.159
-2242.20
16,452.398
2.82
28,586.007
9.46 

2006-07
575.903
3,533.794
-2957.89
16,976.243
3.39
30,539.709
11.57 

2007-08
684.793
4691.813
-4007.02
19,222.86
3.56
39,968.50
11.73 

  

Share of Pakistan's exports in Chinese imports (2008) = 0.06% 

TABLE-2: MAJOR ITEMS OF EXPORT FROM PAKISTAN TO CHINA 

($/Million)


 Commodity description
2003-04
2004-05
2005-06
2006-07
2007-08  

Cotton yarn and woven fabrics
157.358
206.767
213.133
379.219
352.867 

Organic chemicals
33.427
8.487
37.718
19.911
24.71 

Leather and leather manufacturers
15.08
19.55
28.132
31.639
39.27 

Ores, slag and ash
3.641
8.909
25.615
22.092
27.42 

Fish and fish products
18.659
19.604
22.252
29.767
34.94 

 Share of Pakistan's imports in Chinese exports (2008) = 0.3% 

TABLE-3: MAJOR ITEMS OF IMPORT FROM CHINA TO PAKISTAN 

($/Million)


Commodity description
2003-04
2004-05
2005-06
2006-07
2007-08 

Boiler machinery and mech. appl
161.208
257.74
483.87
618.937
808.22 
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Electrical/appl./parts
114.668
171.332
327.49
449.72
587.25 

Organic Chemicals
62.03
77.838
104.672
128.508
167.81 

Petroleum products and oil
6.47
22.96
66.83
97.576
127.418 

Misc chemical products
44.758
74.5
81.773
75.735
98.89 

  

Source:  WTO Trade data base, World Development Indicators, Federal Bureau of Statistic. 
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