The Economic and Financial Committee
Republic of South Africa

The issues before the Economic & Financial Committee are:-

1. Economic & Financial Crisis : Impact on achieving the Millennium Development Goals
2. Climate Change and Post-Kyoto Arrangements: A Big Challenge to the Achievement of the Millennium Development Goals
The Economic& Financial Crisis: Impact on achieving MGDs
South Africa has actively participated in discussions and has been involved in the shaping of the global development agenda. The present status of achievement on MDG and initiatives taken by us reaffirmed the commitment of the country to the Millennium Development Goals. 
South Africa is determined to take concrete action and initiatives between now and 2015 in support of MDG-related sectors. Collective steps should taken by global community towards finding solutions that recognise the need to support the collective efforts of the developing countries, specially of African region, to eradicate poverty and to improve the living standards of  their people, including by not distorting global markets. This requires political will, enhanced policy dialogue and coordinated support for the MDGs, as well as public awareness in support of the MDGs. In this context, President Zuma said while speaking recently at a meeting of the G5– on the sidelines of the G8 Summit it Italy  that  “We are here because we believe that the challenges that affect the world today can only be resolved through peaceful cooperation, global dialogue and, most importantly, coordinated action.” This statement outlines the stand of South Africa.
The current financial crisis has had a crippling effect on the development efforts of the African continent and resultantly put the achievement of the United Nations Millennium Development Goals at risk. This crisis requires a global response that involves developed and developing countries in a partnership of cooperation and mutual respect.
South Africa, like the rest of the world, is facing economic & financial constraints. It has, over the past few years, even met some of the MGDs as brought out in the National Report on MGDs. But now, achieving the Goals seems a far more challenging task. Its economy, growing at around 4-5% annually for the past 3-4 years has, for the first time since 1992 plummeted into a recession. Due to the onset of the financial crisis in the Global Economy, FDI flows have dropped sharply and there is withdrawal of capital. South Africa is one such well-integrated developing nation that has been severely affected by this sudden outflow of capital. 
One immediate effect of the crisis is a cut in the Government Budget for the achievement of MGDs. Lesser revenues for the Government means that it has lesser money to spend on achieving the Goals. The other immediate effect is increase in the people living Below the Poverty Line. The foremost Goal is regarding poverty; to halve number of people living Below the Poverty Line. Due to this Crisis, there has been a cut in large number of jobs, increasing the number of unemployed. Amongst those who lost their jobs, those who were on the brink of poverty or had just raised their standards of living above Poverty Line have again fallen back to BPL status. There were decreased exports due to fall in commodity prices and reduced demand for African exports thus leading to lower export revenues. Tourism was also affected badly. South African Rand depreciated by 27% during first quarter of 2009.In South Africa, the mining sector has experienced some job losses especially the platinum sector.

South African government will work on a three-pronged response.  A short-term development action focusing on humanitarian responses giving immediate help in terms of food security and minimum employment guarantee to below poverty line population who is badly affected due to economic slow down.  Medium-term action will concentrate on incentives to industries, financial infusions to enhance liquidity and improve tax collections.  The longer-term efforts will be mainly focused on reforms in the health sector, on improving water and sanitation systems and on the developments in education sector. 
Though the global environment has become complex on account of the financial crises and South Africa has been adversely impacted, it is firmly resolved to achieve the MDGs  in line with the steps and measures outlined above. 
Climate Change and Post-Kyoto Arrangements: A Big Challenge to the Achievement of the Millennium Development Goals
South Africa has been taking a lead in pursuing the path of sustainable development in its growth process. We are of the view that economic growth, social development and environment protection - the three pillars of sustainable development are critical for global prosperity. South Africa has been at the forefront of sustainable development in the world arena. 

The South African Government been proactive with respect to Climate change.  Concerned with the implications of global climate change, the South African Government ratified the UNFCCC in August 1997 and acceded to the Kyoto Protocol in July 2002. In order to fulfil the requirements of the UNFCCC, South Africa has prepared an Initial National Communication to the UNFCCC, in accordance with Article 12 of the Convention. In addition, detailed South African Country Studies reports have been compiled on a sectoral basis. 

It has a commitment to negotiating a bold new agreement to tackle climate change on all fronts, including adaptation, mitigation, clean technologies and resource mobilization.   Alongwith G-77 countries, it has highlighted the principle of common but differentiated responsibilities and has always strived for international cooperation to strengthen financial and technological support to developing countries to enable them adapt to climate change impacts, obtain clean technologies. Although it has no binding commitment to targeted reductions under the current Kyoto Protocol, the country is working towards a reduction in carbon emissions. Thus, the Government of South Africa has put forward a national policy on climate change and initial plans for energy efficiency and a carbon tax.
South Africa being a country that is surrounded on three sides by water is among those countries that are threatened most by Climate Change and rising levels of sea. South Africa’s largest industry- mining is also under threat as that too is an industry dependent on fossil fuels. Climate change will also affect the Tourism industry of South Africa adversely. A very good example of the impact of climate change is seen from the disappearing Blue cranes from the country. Using the results of this work, together with information from the IPCC Third Assessment Report, the Department of Environmental Affairs and Tourism has developed a national climate change response strategy.
We are acutely aware that one of the largest sources of its national emissions are the Thermal Power Plants that supply 93% of South Africa’s electricity. It, therefore, has adopted a strategy identifies the development of renewable energy sources as a priority, saying that South Africa should target  the generation of 10,000 gigawatt hours of energy from such sources by 2012. It also calls for the rapid development of a national authority — with the department of minerals and energy — to facilitate the implementation of Clean Development Mechanism, which encourages  developed countries to finance projects that reduce emissions of greenhouse gases in developing countries in return for credit against their own emissions targets.
Recognising the adverse impact of global warming, South Africa will contribute to a successful conclusion at Copenhagen of the ongoing negotiations on climate change. 

