GENERAL ASSEMBLY 2ND COMMITTEE:

ECONOMIC AND FINANCIAL.
THE REPUBLIC OF ICELAND
The issues before the Second Committee (Economic and Financial) are:

1. The impact of the economic and financial crisis on the achievement of the MDGs.

2. Climate change and the MDGs: crafting viable post-Kyoto agreements.

The Impact of the economic and financial crisis on the achievement of the MDGs
The Republic of Iceland resolutely supports, encourages and calls for reforms within the international financial institutions (IFIs). The International Financial Crisis has exposed serious flaws in the current global architecture that has the potential to erase any progress made towards the Millennium Development Goals. In order to mitigate any future crisis, Iceland believes that the lessons of the current crisis must be learnt and there must be closer cooperation on financial regulation and supervision to avert crisis. Financial crisis hampers development goals worldwide. Increased cooperation and regulation must be complemented by greater political commitment to implement recommendations made by the IFIs.
Iceland was among the first countries to be hit by the global financial crisis and is now moving towards economic recovery with multilateral assistance. It is this firsthand experience that has underscored the need for this crisis to be resolved in a collective manner. 

Iceland’s continuance of its development assistance programs that have been started approximately 35 years ago, is premised on our economic growth.  The financial and economic crisis experienced by Iceland and the wider World has subsequently affected the well-being of millions of people and threatens to put the international community back several years in its development efforts.
Iceland continues to promote accountability at all levels. Iceland is committed towards increased aid effectiveness through harmonisation and alignment. Iceland is devoted to the principles of the Paris Declaration and the Accra Agenda for Action. Good governance is a key factor in improving accountability.
Iceland encourages the active participation of the United Nations in the financial agenda of the globe, and calls for wider cooperation with the Bretton Woods institutions. Iceland sees these as essential to address the difficult financial and economic challenges confronting the world today.

The global financial crisis has the potential to lead many developed economies to turn inward and guard their markets with trade barriers. Iceland urges all countries to observe pledges not to undertake protectionist actions and is dedicated to a triumphant conclusion of the Doha Development Round for Trade negotiations.

Climate change and the MDGs: crafting viable post-Kyoto agreements.
The Republic of Iceland recognizes the possible link between climate change and security. Iceland welcomes the intensified consideration of climate change and its security implications as manifested in United Nations General Assembly Resolution A/RES/63/281.
Iceland affirms that climate change is not an issue that can be simply overlooked on the international agenda. As a member of the Arctic Council, Iceland recognizes the need to treat urgently with climate change.

 Effects of Arctic climate change are evident, including shifts in the range of plants and animals. Sea ice reduction and diminishing permafrost is affecting infrastructure, such as roads, airports, buildings and pipelines. Some Arctic residents are experiencing the changes in a more severe ways than others, in particular indigenous peoples, many of whom see their traditional livelihoods threatened.
In the coming years climate change will affect every aspect of our lives. It may not be possible to determine the full extent of what may happen, but we cannot afford to be passive and simply wait and see what happens.
The adverse impacts of climate change on food security, water availability and the loss of land in low-lying coastal states and islands due to rising sea levels, are no longer subject to dispute. It is also recognized that such impacts can lead to forced migration and give rise to tensions over access to land and natural resources. These security implications are not confined to any particular regions of the world, but affect all. They have the potential to make resources scarce and affect progress in the alleviation of poverty. Therefore, it is high time that the issue of climate change and security be given the attention it deserves, in pursuit of the Millennium Development Goals. 
Iceland looks forward to future consideration of this important issue of climate change, through a multilateral response in which the United Nations system would play a pivotal role.
